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ABSTRACT

The objective of this research is to study the role of cultural capital on the economy. The
study develops an endogenous growth model in which cultural capital is the source of growth and
endogenously determined within the model. The endogenous growth model developed in this study is
based on Bucci and Serge (2009) and Jones (1995). The model assumes that labor input is divided
into 2 groups: working in good production and cultural production. An increase in the cultural
production-labor share leads to the accumulation of cultural capital. Since cultural capital is labor-
augmented in the production function, this leads to an increase in output. The model indicates that
per capita output, per capita physical capital, and per capita consumption are growing at the same
rate as per capita cultural capital along the balanced growth path. The growth rate of per capita

cultural capital is partly determined by the labor share.
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Figure 1 The Relationship between the Ratio of Cultural Employment to Total Employment and Per

Capita GDP at Market Price of EU Countries, 2005

Note: Dash line represents a simple regression line.

Source: Eurostat (2010)
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